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CANADIAN HYDRO FILES PRELIMINARY SHORT-FORM
PROSPECTUS FOR COMMON SHARE OFFERING

Calgary, Canada June 02,2003 (TSX:KHD): Canadian Hydro Developers, Inc. (the “Company”)
today announced that it has filed a preliminary short-form prospectus for an offering up to a
maximum of $20,000,000 of common shares on a fully marketed basis, through a syndicate of
Canadian underwriters led by FirstEnergy Capital Corp., and including Acumen Capital Finance
Partners Limited, and Canaccord Capital Corporation. The exact number of common shares and
the price per common share will be set in approximately three weeks, following marketing of the
offering. Net proceeds from the offering will be used to fund the construction of the 25 MW Upper
Mamquam Hydroelectric Project and the 15 MW (7.5 MW net to the Company's interest) Pingston
Expansion Hydroelectric Project, with the balance of the proceeds being utilized for the
development of prospects and for general corporate purposes. The green power from these
projects has been contracted to BC Hydro for 20 years.

This news release shall not constitute an offer to sell or the solicitation of an offer to buy the
common shares in any jurisdiction. The common shares offered will not be and have not been
registered under the United States Securities Act of 1933 and may not be offered or sold in the
United States orto a U.S. person, absent registration, or an applicable exemption therefrom.

Canadian Hydro is a developer, owner and operator of ten “run of river” hydroelectric plants, three
wind plants and one natural gas-fired plant, totalling 103.9 MW net to the Company's interest. All of
the Company's plants and projects are located in British Columbia, Alberta, and Ontario. Canadian
Hydro's wind and water plants are certified under the EcoLogo® program. All of the Company's
future projects, including the Grande Prairie EcoPower™ Centre, Pingston Expansion and Upper
Mamquam Hydroelectric Projects are slated for certification as low-impact renewable energy
facilities.

Canadian Hydro Developers, Inc. is committed to the concept of low-impact power generation.
Through its wind and run-of-river hydro facilities, Canadian Hydro is demonstrating that
commitment to the benefit of the environment and its shareholders.
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